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INDEPENDENT AUDITORS' REPORT
To

The Members of
Master Portfolio Sarvices Limited

Report on the audit of the financial statements

Opinlon

We have audited the accompanying financial statements of Master Portfolic Services Limited {‘the
Company”), which comprise the balance sheet as at March 31, 2021, and the Statement of Profit and Loss
including other comprehensive income, the statement of changes In equity and the stalemeant of cash flows
for the year then ended, and notes to the financial statements, Including a summary of significant accounting
policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given o us, the aforesaid
financial statements give the information required by the Companies Act 2013 ("Act") in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31, 2021, and its profit including other comprehansive
income, the changes in equity and cash flows for the year ended as on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing (SAs) specified under section 143 {10)
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the code of ethics issued by the Institute of Chartered Accountants of India
fogether with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the rules thereunder, and we have fulfilled our other ethical
respansibiliies in accordance with these requirements and the code of ethics.

We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion,
Koy audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements for the year ended 31# March 2021. These matters were addressed in the context
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of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as it is an
unlisted company.

Information other than the financial statements and auditors’ report theraon

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board's Report but does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any farm
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained during the course of our audit or otherwise appears to be materially misstated,

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. Since the other information has not been made available to
us, we shall not be able to comment on this aspect.

Management's responsibility for the financlal statements

The Company's baard of directors is responsible for the matters stated in saction 134 (5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive Income, cash flows and changes in equity of the
Company in accordance with the Indian Accounting Standards (Ind AS) prescribed under section 133 of the
Act read with tha Companies (Indian Accounting Standarde) Rules, 2015 and Companies (tndian Accounting
Slandards) Rules, 2016, as amended from time to time, and other accounting principles generally accepted in
Indfa.

This responsibliity also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other imegularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent and design, implementation and maintenance of adegquate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement that give a true
and fair view and are free from material misstatement whether due to fraud or emor,
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In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue &s a going concern, disclosing, as applicable, matters related to going concem and using the going
concem basie of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but ta do so.

Those charged with govemance are aiso responsible for overseeing the Company's financial reporting
process,

Auditor's responsibliities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted In accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or emor, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detacting
a material misstatement resulting from fraud is higher than for cne resulting from efror, as fraud may
Involve collusion, forgery, intentional omissions, misrepresentations, or the override of intemal control,

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate In the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
ara also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to Financial Statements In place and the operating effectiveness of
such controls

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

= Conclude on the appropriataness of management’s use of the going concem basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's abiiity to continue as a going concem. If
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we conclude thal a material uncertainty exists, we are required fo draw attention in our auditor's
raport to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained Up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
88 & going concem.

» Evsluate the overall presentation, structure and content of tha financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with govemnance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies In internal controi
that we identify during our audit

We aiso provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with thern all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with govemance, we determine those matters that were
of most significance in the audit of the financial statements for the year ended 31% March 2021 and are
therefore the key audit matters. We describe these matters in our auditor's report as applicable unless law or
regulation precludes public disclosure about the matter or when, in extramely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequancas of
doing so would reasonably be expected to outweigh tha public interest benefits of sueh communication.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central
Government cf India In terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in Annexure “A" a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable,

2. As required by Section 143(3) of the Act, we report that

a) We have sought and obtained all the information and expianations which to the best of aur
knowledge and belief were necessary for the purposes of our audit

b) I our opinion, proper books of account as required by law have bean kept by the Company so far
as it appears from our examination of those books:
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¢} The balance sheet, the statement of profit and loss including statement of other comprehensive
income, the statement of changes in equity and the cash flow statement dealt with by this report
are in agresment with the books of account;

d) In our opinion, the aforesaid financial statements comply with the accounting standards specifiad
under section 133 of the Act, read with Companies {Indian Accounting Standards) Rules, 2015,
as amended;

€) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the board of directors, none of the directors is disqualified 2s on March 31,
2021 from being appointed as a director in terms of Section 164 (2) of the Azt excepl DIN of Mr.
Gurmest Singh Chawla has been Deactivated as shown in the MCA records due to non KYC.

f With respect to the adequacy of the intarnal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer fo our separate reporl in
*Annexure B” to this report

g) With respect to the other matters to be included in the Auditor's Reporl in accordance with the
requirements of saction 187 (16) of the Act, as amended, in our opinion and to the best of our
information and according fo the explanations given to us, the remuneration paid by the Co
to its directors during the yesr is in accordance with the provisions of section 187(18} of the Act
read with Schedule V of the Act.

h} With respect 1o the other matiers 1o be included in tha Auditors Report in accordance with Ruls
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanatians given to us:

(i) The Company does not have any pending litigations which would impact its financial pasition.

(ii) The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses; and

{iii) There were no amounts which were required to be transferred to the Investor Education and
Pratection Fund by the Company.

| * Y BT BETIS A

Ma Singh
Prop.
Ludhiana, 28™ June, 2021 (Membership No. 086758
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ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT

{Referred to in paragraph 1 under ‘Report on Other Legal and Reguiatory Requirements’ saction of
our report of even date)

1. &) The Company has maintained proper records showing full particulars, including quantitstive details
and situation of fixed assets.

b) Fixed assets have been physically verified by the management during the year at reasonable
intervals and no material discrepancies were identified on such verifications.

c) According to the information and explanations given to us and on the basis of our examination of
tha records of the Company, no immovable properties are owned by the Company, accordingly the
provisions of clause 3 (i) (c} of the Order are not applicable to the company.

2. The company's business doesn't invalve inventories and accordingly, the provisions of clause 3(ii) of
the Order are not applicable to the Company and hence not commented upon.

d. The Company has granted unsecured loans to the parties covered in the register maintained under
section 189 cof the Companies Act, 2013.

a} In our opinion, the rate of interest and other terms and conditions on which the loans had
been granted to the parties covered in the register maintained under section 189 of the Act
were not prima facie, prejudicial to the interest of the Company.

b) In the case of the loan granted to the partles covered In the register mainizined under section
188 of the Act, the borrowers have been regular in the payment of the interest as stipulated.
The terms of arrangements do not stipulate any repayment schedule and loans are repayable
on demand. Accardingly, paragraph 3{iii)(b) of the Order is not applicable to the Company in
respect of the principal amount

‘t) There are no cverdue amounts in respect of the loans granted ta the parties covered in the
register maintained under section 189 of the Act.

4. In our opinion and according to the information and explanation given to us, the Company has
complied with the provisions of Section 185 read with section 185 and section 186 of the Act, with
respect to loans, investments, guarantees and security, as applicable.

6. The company has not accapted any deposits from the public, within the meaning of Section 73 to 76
or any other relevant provisions of the Act and Rules framed thereunder We are informed that no
order has been passed by the company Law Board or National Company Law Tribunal or Reserve
Bank of India or any court or other Tribunal.

8. The Central Govemment has not prescribed the maintenance of cost records under section 148( 1) of
the Act, for any of the services rendered by the Company.
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7. a) According to the information and explanations given to us and en the basis of our examination of

10.

11,

T2,

13

14.

the record of the Company, the Company has generally been regular in depositing with appropriate
authorities undisputed statutory dues including pravident fund, employees' state insurance, income
tax, Goods and Service tax, cess and any cther statutory dues applicable to It We are informed that
the provisions of Sales Tax, service tax, Value Added Tax duty of Custom and duty of Excise are not
applicable to the Company.

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees' state insurance, income tax, sales tax, wealth tax, service tax, Goods
and Service tax, duty of customs, duty of excise, value added tax, cess and any other statutory dues
applicable to it were in arrears as at 31 March, 2021 for a period of more than six months from the
date they became payable.

b) According to the information and explanations glven to us, there are no dues of income tax, sales
tax, service tax, Goods and Service tax, duty of customs, duty of excise and value added tax which
have not been deposited on account of any dispute.

Based on our audit procedures and as per the information and explanations given by the
management, we are of the opinion that the Company did not have any loans or bomrewing in respect
of a financial institution, bank, government or dues to the debenture holders.

The Company did not raise any money by way of Initial public offer or further public offer (including
debt instruments) and term loans during the year. Accordingly, paragraph 3(Ix) of the Order is not
applicable to the Company,

According to the information and explanations given 1o us, no material fraud by the Company or any
fraud on the company by its officers or employees has been noticed ar reported during the course of
our audit.

According to the information and explanations given to us and based on our examination of the s
records of the company, the Company has not paid/provided for managerial remuneration in
accordance with the provisions of Seclion 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not a
nidhl company. Accordingly paragraph 3(xil) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the company, transactions with the related parlies are in compllance with Section 177 and
188 of the Act where applicable and detsils of such transactions have been disciosad in the financial
statements as required by the applicable accounting standards.

According lo the information and explanations given to us and based on our examination of the
records of the company, the company has not made any preferential allotment or private placement of
share or fully or partly convertible debentures during the year.
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14. According to the information and explanations given to us and based on our axamination of the
records of the company, the company has not made any preferential allotment or private placement of
share or fully or partly convertible debentures during the year,

15, According to the information and explanations given to us and based on our examination of the
records of the company, the Company has not entered into non-cash fransactions with directors or
persons connecled with him as referred to in Section 192 of Companies Act, 2013. Accordingly,
paragraph 3(xv) of the Order is not applicable.

16. According to the information and explanations given to us
records of the company, the company is not required to be
Reserve Bank of India Act, 1834

and based on our examination of the
registered under section 45-IA of the

Ludhiana, 28® June, 2021
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ANNEXURE B TO THE INDEPENDENT AUDITORS' REPORT

Report on the Internal Financlal Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financlal controls over financial reporting of Master Portfolio Sarvices Limited
(the Company) as of 31 March, 2021 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is respansible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of intemal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of india ('ICAl). These responsibilities
include the design, implementation and maintenance of adequate intemal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparstion of reliable financial
information, a8 required under the Companies Act, 20113.

Auditors' Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reparting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting {the “Guidance Note") and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, fo the extent
applicable to an audit of intemal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India, Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perforn the audit to obtain reasenable
assurance about whether adequate intemal financial controls over financial reparting were established and
maintained and if such controls oparated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the intemnal
financial controls system over financial reporting and their operating effectiveness. Our audit of Internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of intemal control based on the assessed risk. The procedures seiected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basls for our
audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of internal Financlal Controls Qver Financial Raporting

A company's intemal financial control over financial reporting is @ process designed to provide reascnable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those palicies and procedures that (1) pertain to the
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mafntenance of records that, in reascnable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company: (2)provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3)provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Intemal Financial Controls Over Financial Reporting

Because of the inherent limitations of intemal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to ermror or
fraud may occur and not be detected. Also, projections of any evaluation of the internai financial controls over
financial reporting to future periods are subject 1o the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate,

Opinlon

In our opinion, the Company has, in all matarial respects, an adequate imtemal financial controls systam over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31 March, 2021 based on the internal control over financial reporting criteria established by the Campany
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

Ludhiana, 28% June, 2021




MASTER PORTFOLIO SERVICES LIMITED
Balance Sheet as at 31st March, 2021
[Fupass)
|Particulars Note Az at Az at
Mo, 2151 March, 2021 Jist March, 2020
| ASSETS
1 Mon-carrend assets
a] Proparty, Plant and Equipment E] 1,089 1,089
b} Deferred tax assats 4 68,355 64,4564
t) Financial Assets
i} Loan & deposits 5 20,000 20,000
i Ortheer mo CUMTEN 25sels B 775,676 1669197
Tota! non-turrent assets BE&5,120 1,754,750
& Current assets
8] Financlal Assets
1} Trade recelvables 7 6,B597 531 5557578
M) Cash and cash equivalent 8 115263 214,685
fllj Cthar financial azsats g 32,791,463 15,390,717
b} Other cusrent ascets 10 511,155 1,456,061
Total Currant sssets 40,415,412 2668 17
[Total 31,380,532 4,423,067
Il EQWNTY AMD LIABILITIES
1 Equity
&) Equiity share capital 11 B 100,070 2,200,070
b} Other equity 12 23,365,680 20:B57,708
Total equity 31,465,750 8,057,778
1 Current Nabifies
ajFinancisl Babilities
i) Trade payables 13
= Total outstanding dues of micro enterprises snd small enterprises = -
= Total surstanding dues of creditars ather than micro enterprises
and small enterprises 1.635948 4148924
) Cther insndal labilites 14 47034 380,708
b) Other current llabilit|es 15 1,264 088 680,033
¢} Provisions 16 261 533 245, 514
Total current Fabilities 5810782 5465289
Total 41,280,533 34,423,067 |
[Shmificant Accounting Polickes & Notes on Financisl Statsments 1 to 28
A3 par our Raport of even dats Far snd on bahal of the Board
anjeet Singh & Co.
2R SING N,
f_’haﬂ"i'f"“j _'_}"k‘
= Arooy !"_".""JT'.F-:'. A
" B M i A g |
n\&%ﬂ}m s/ nia—" Harjeut Singh Arora
& e
Place: Ludhfana  —== =% Directar Director
Date: 28.06.2031 CHN-DOOTT 540 CAN-000631 76




MASTER PORTFOLIO SERVICES

Statement of Profit and Loss for the year endéd 31st March, 2021

(Rupees)
Partfculars Mot For tha year ended For the year ended
I No. 13t March, 2021 315t 2030
Revanue from operations 17 42,306,894 35,488,009
her Income 8 13,761,505 2,597,465
Total Revenus 56,068,308 39,085,474
MSES:
Employes benefits expense 19 5,859,366 6,934,151
Finance casts n 9,903,105 2453
Depreclation and amortization expense 3 . .
COther expenses ra | 36,347,661 32,022,338
Total Expenses . 52,710,152 58,015,040
|Profit betore tax ' 3,358,247 56,434
- Curmant @x expenss for currant year £50,000 31,000
- Defarred tax {3.891)| 112,680}
- Current bax expense relating to prior years 166 {2.500;|
for the yaur 4,511,972 50,616
Other Comprehensive Income f{Loss)
N[llhmsthatﬂfnmblmdaummpmﬂtnrlm = .
(it} Incorne muhummiumwnwﬂrmblmdmﬂedmpmﬂtwlm = -
Subrbortal{a) - -
B) (1} learms that will be rectassifiad ta profit or | - -
i1} income Lax relating to fems that will be re to profit or loss - =
Subtotsl{8) : 7
DOther Comprahensive income [A+8) | = =
Totsl Comprahenaive Income for the year 2,511,972 50,614
Earmings per equity share {face value Rx. 10 each]
- Basle 3.10 0.06
310 (11 ]
number of shares outstandin 810,007 B10,007
Accounting Pollcies & Nates on Financhil Stalements 1 19 28
For and on behalf of the Board
)
. & A
cgountais
:t_m.:u%"‘ 59 g =
-
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MASTER PORTFOLIO SERVICES LIMITED

Cash Flow Statement for the year ended 31st March, 2021

{Rupses)
Particulars For the year ended For the year ended
31st March, 2021 31st March, 2020
A. Cash flow from operating activities
Net Profit bafore tax and extraordinary (tams 3,368,247 66,434
Adjustments for: .
Depreciation and amoriization expense - =
Provision for Gratuity/{Written Back) 17,208 59,343
17 £0,343
|Cperating profit before working capital changas 3,375,455 125,777
Changes in working capital: |
Adjustments for (increase) / decrease in operating assets:
Trade recsivables : (1,099,553)] (1,440,043}
Other current assets (8,745, 845) 8,751,547
Other non cumrent assats B93,521 (230.,018)
Adjustments for Increase / (decrease) in operating libilities:
Trade payablas | 2487014 {631 5.4951'
Other current labliites ¥ 84121 {797,148)
Short-term bormowings ' * -
(2 624 682) (34,166)|
750,763 81,822
Cash flow from axtreordinary flams o | w
Cash generated from operations 750,763 81,822
Wet income tax (paid) / refunds {850, 188) (28,500}
Net cash flow from / (used in) operating activities {A) {99,403) 83,122
B. Cash flow from Investing acthviities
|Purchase of fixed assets i -
|Met cash flow from / (used in} investing activities (B) -
C. Caah fiow from financing actvites
|Proceads from lssus of agquity shares/ warrants - -
Met cash flow from / (used in] financing activities (C) " Z
Met Increass / (decrease) in Cash and cash equivalents (A+B+C) (99.403)] 63,122
Cash and cash equivalents at the beginning of the year 214 688 151,544
Cash and cash equivalents at the snd of the ysar 115,283 214,668
Slgnificant Accounting Policles & Notes on Financial Statemants 1 to 28
per our Repert of even dats | For and on behalf of the Board
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MASTER PORTFOLIO SERVICES LIMITED

Statement Of Changes in Equity For the year ended 31st March, 2021

A. Equity Share Capital
Particulars Amount
Halanca ax af 18l April 2020 8,100,070
Changes In Equity Shara Capital during the year -
Balance as st 318t March 2020 8,100,070
Changes in Equity Share Capital during the year 3
Balancs as at 34at March 2021 8,100,070
B, Other Equity
Itams of other
Reserves & Burplus comprehensaive Total
Particulars Incama
Securitios Debt/Equity
Premium Ganeral Retained Instrumeants
Resarve Reserve Eaming thmu.!h oci
Balance as at 1 April 2018 12,000,000 123 8,808 871 - 20,807 094
Prafit(foss) for the year - 50,614 - 50,614
Other Comprahansive Income / (losa) = -
Balance as at 31 March 2020 12,000,000 123 8,857,585 - 20,857,708
Profitiloss) for the year - 2,511,972 2511872
Cither Comprehensha Income / (loss) - - -
IBalance as at 371 March 2021 12,000,000 123 ] 11,388 5567 - 23,360,680
Significant Accounting Pollcies & Notes on Financial Statements 1 to 28
As per our Report of eaven date For and on behalf of the Board

Chartered
Accountanls

Date: 28.06.2021

o MLNOOBETSY

e W

Director Director
DIN-00077540 DIN-00083176




Notes forming part of financial statements for the year ended 31 March, 2021

Masiar Portfolio Services Lid. (‘the Company) B & public imited company domiciled in India and incorporated undar the provision of
nies Aci, 1058. The Company Is regitiered with Securities and Exchange Board of India (SEBI) as m Portfolio Manager ha
on numbar INFDOOC01637T undar the SEBI (Portfolio Managers) Regulaions 1883

Significant Accounting Pollcles
a.{Statement of compliance

13 Act read with the Companies {Indian Accounting Standards) Rules, 2015 and other relevant provisions of the 2013 Act.
b.|Basde of preparation and presentation
valuss at the end of each reporting period, as explained in the aceouniing policies below.

Historical cosl le generalty basaed on the fair value of the cansideration given in axchange for goods and services.

ir value is the price that would be recefved fo sall an asset or peid to transfer a liability in an orderly Iransaction betwesn markst partics
al he measuramant date, regardiass of whether that price is direclly observable or sstimaied using another valuation technique. inestim
the fair value of an essel or a Hablity, B Company takes Into account the characlaristics of the aseet or liabdlty if market parficipants wou

disclosure purposes in thesa finencial staiomants is determined on such a basis, excapt for share-based payment transactions that are within

lie bt are ot fisir velue, such as net reallsable value in Ind AS 2 or value in use in Ind AS 38,

Rental Income :
Income from operafing leases is recognised in the Siatement of profit and foss as per contraciual rentals uniess another systematic bagis i
Jrore rapresentative of the time pattem in which benefi derived from the leased asset is diminished.

!F"H\ﬂﬁﬂl‘l‘ll'l‘ll-llhﬂ Incoma : .
Fes based income are recognised when they become measurabls and when il i probable o expec! their ultimate collaction. Commisalon and
brokerega incoma samed for Ihe senvices rendered are recognised as and when they are dus,

financial stalements have been prapared in accordance with indian Accounting Standards (Ind AS) notified under the Section 133 of thel

The financial staternents have been prepared on the hislarical cost besis except for certain finandial instnmments that are measured &t fair

taks thoss characterisfice into account when pricing the assel or lisbilly &1 the measurement date. Fair value for measurarmant andion
ihe scope of ind AS 102, leasing tranaactions thal are within the scope of Ind AS 118, end measuremants thal have some similarities Lo fai

rparate Information - vzﬂ

Dividend and Intsrest Income on Investments:
- Dividends are recognised in Statement of profit and loss only when the right o receive payment |s estabished, il is probable that tha
economic benafits associated with the dividend wil fiow to the Company and the amount of the dividend can be measured reliably.

-H'rtum'timmﬁamhmmmuiamrhd#mhhahhmatﬂuamhbﬂmﬁhmmmmCan-mandlrnarrmu
income can be measured rellably. Intenest income is accrued on a time basie, by refarence to the prncipal oulstanding and at the effe
|interast rate applicabla.

o, |Proparty, Plant and Equipments [FPE)
PPE are slated at cost of acquisition (induding incldental expenses), less accumulated depnsciation and accumulated mpsirment loas, if any.

iafion on PPE is provided on straight-ine basis in eccordance with the ussful lves epeciied in Schedule 1| fo the Companisa Act, 2013]

on 8 pro-fata basis.
estimated useful lives used for computation of depreciation are as foliows:




uent expendiiures reiating to property, plant and equipmant is capitalized only when it s probable that fire economic bened
otaated with these will fiow lo the Company and the cosl of the item can be measured reliably. Repairs and maintenance costs
acagnized in net profit in the statement of profit and less when incumed, The cost and ralaisd accumilated deprectation are efiminated

e financlal stslements upon sals or retiremant of the assel and the resufiant gains or losses are recognized in the statemend of profit and
Inas. Assaty 10 be dispoged off are reported &t the lowar of the carrying value or the fair valus lass cost 1o sell,

Inlangible assels sequirad separeltely are measured on initkel recognifion el cost, Following Inlbal recogniion, intangible sssels are camed al
cost less any accumulated amortisation and accumulated impalrment losses, if any. Intemally generated intangibles, excluding capllalised
B tmmﬂmuﬁtﬁudmHurdmedmpendimhmﬂaﬁndhpmﬂtorhuhﬂ‘n&pnﬁnﬁhwhﬁhmﬂhh
humd.Immﬂmmumn-mmmumlm:mwmmmmmu
indicatio Hﬂhﬂanuiuemmhhmlmmuﬂlim%hmﬂhhﬂmamﬁnmmm

3 yaars

Investmants in subsidiaries and assodiate are mersured at fair value, |f any.

g.|Finenclal Instrumants

Recognition and Initlel measursmant
Financial sssels and financial liabifites are recognised whan the Company becomes @ pary to tha contractual provisions of the instruments,
Financial assets and financial liabdites are inilally measured at fair value. On initial recognition, a financial asset is classifiad as measured atj
FVOCH, The Company subsequantly measures al| financial investments st fair valus Ihraugh other comprshenshve income.

Financlal assets
All ragular wary purchases or sales of financial sxsate are recognised and derecognised on a trada date basis, if any, Regular way purchases
or sales are purchases or sales of financial assets that require delivery of assats within the ime frame established by regulation or convention
in the markeiplace. All racognisad financlal assels are subsequentty measured in thedr entirety et either amortised cost or fair vaiue, depending|
on ha classification of the financial sesals.

Financlal labliities and equity instruments;

ity Insirumants. lssued by the Compeny are dassified as equily in mrdannqaﬂlhﬂwuﬂhuofhmﬂchﬂmmm,ﬁw
equily instrument is any coniraci that evidences s residual interest in the assete of en enfily afler deducting all of its lisbilites,
Equityinstruments (ssued by Company are ecognised al the proveeds received,

and othar long-term employes benafits
Eabifity Is recognised for benefils acoruing to employeas in respect of wapes and salsries, and annual lsave I the period he ratated service
i-r-ﬂ-mdatﬁnuﬂwmwmdhhnmmmmmmm“mmmm

Liabillties recognised in respact of shorl-term employse benafits are magsured at the undiscounted amount of the benafits axpecied o be pald
in exchange for tha related servica,

lLiabitl:lmgmdhmimﬂmwmmm“mumuﬁlim valua of the estimaled futwe cesh outfiows
expected to be made by the Company in respedt of services provided by employesa up io the reporting date.

antribution to provident fund and EBIC -
Company's conlribution paid/payabie during the vear to ESIC is recognised in the Statement of profit and loss.

L|Findnca coaty

Finance costs include interest expensa on respective financial Instruments messured st Amartizsd cosl Financial kstrumands. Incude bank
Ilmnbam,hln I related pmhlandh;ntam“,anmmhmch-undmhMMufnmﬂmdm.




tax comprises amount of tax payable in respect of the taxable income or loss for the year determined in sccordance with Income T
Adl, 1881 and any adjusiment to Iha tax payebie or receivabila in respact of previous years. The Company's cumment tax is calculated using tex
rates that have been enacted or substantivaly snacted by the end of the raporting pariod.

Dafarred tax !

Defarred tax is recognised on lemporany diferences between the carmying amaunts of assots end Eabilllies in the fnancial statements and thel
comesponding tax bases usad in the computation of taxable profi. Defermed tax liabiliies are generally recognised for Bl taxabls tem
iferences, Deferred tax assets ans ganerally recognised for all deductible temporary differences to tha extant that i is probable thal faxahls
will ba available agalnst which those deductible temporary differances can be wtiised. Such deferred tex sasets and liabililes are
leed Il the lemporary diffarance arisea from the iniial recognition (other than in & businses combination) of asseis and Rabilites in a
transaciion that affects neither the taxable profit nor the sccounting profit.

camying amount of defermed lax assats is reviewed al the and of each mpamummmmmmmmmmuumnw
probable that sufficient taxable profits will be avallable 1o allow all or part of the asset to be recovered,

Deferrad tax labillles snd assels are megsured il the tax rales that are expected to spply In the pariod in which the Uebilly is settled or thel
mumhed.bamnnmman{andMInmeﬂMumm«lubmmmmwmmmmmmngm

The maasurement of defarmed tax liabilities and assets reflects the tax tonsequences that would follaw from the manner in which the Company|
- it the: ehd of the reporting period, to recover or settls the camying amount of its assets and liabifities.

k. |Provisions and contingont liabilites
Pmﬂnmnmmmmcommrhuapmnnwnlﬁm[bgalmmﬁuﬁue}nnmﬁﬂammﬂhpmmma
Carnmpany will ba required 1o setiie the obligation, and a reflable esimate can be made of the amaunt of the abligstion.

The amount recognised ss a provision i the best estimate of tha congideration required to settie the present oblgation at the end of
mporthupuﬂnd.hkhgImnmmﬂmmﬂmammmdlmmaﬂguﬂmﬁhannnﬂﬂmhMuﬂuhr.-:ﬂ:
eslimealod to settis the prasent obligation, its camying amourd |8 the present value of those cash flows (when the efiad of the fme valua
manay ks materal).

some or all of economic benefits required o settle a provision are eipected to be recoverad from a thind party, o recaivabls s
&8 on assel if it ls virtually cartain that reimBursements will b received and emount of the recaivable can be measured reflably.

A diaciosure for a3 contingent linbllity lumaderwiunmaawhlnuﬁhﬁmwnmmnblw::anw, burd probably will not,
&n outflow of resounces. When thare is & possible obligation or A present obiigation that the (kelihood of outflow of rescurces Is remote,
prowviskon or disciosure i8 made,

Where the Company Is the lossor -
|Leasa income is recognised in the Statement of profit and loss as par condraciual rental inless anoiher
syslematic bealts ls mone representoiive of the lime patiem in which the benefit derived from the leased assat is diminiahed.

and cash squivalents:
Cash and cash equivalents In the balanca Mmemhm.mwdmhmhnd. balance with banka in cument accounts]
mdsl‘n‘l-tenndapuhmmurig]ntlrmhriiyﬁﬂhmmmm‘m'nﬂnhmm.lhjmtmnninaignrﬁutﬂlknfﬁwuﬂnnm.




n.|Esrnings Par Share :

Basic sarmings per shars is calculated by dividing the nel profit or loas for the period atidbulable to equity sharsholders by the welghlsd

avarage number of equity shares cutsianding durng the pariod. Eamings considened in ascertaining the Company's eamings per shans Is tha

net profit for the period after deducting any attribulable tax thersto for the period, The weighted average number of equity shares outstanding

uﬂngmnw'bqundfard periods presandad e adjusied for events, such as benus shares, sub-division of shares ele. that have changed |

numbar of equity shares outstanding, without a cormasponding change in rescurces. For the purposa of calculating diuted eamings per shans,
nel profit or loss for the period attributable to equity sharsholders is divided by the weighied average number of equity shares culstanding
ring the pariod, considered for deriving basic aamings per share and weighted average number of equity shams that could have besn

lssued upon conversion of all dilufive potential aquity shares.




MASTER PORTFOLIO SERVICES LIMITED

NOTE 3- Property, Plant and Equipment

Particulars

Furmniture and Fixtures

Computer software

GROSS CARRYING AMOUNT

Balance es at 1 April 2018

Additions during the year

Disposals | deductions during the year
Balance as at 31 March 2020
Additions during the year

Disposals / deduclions during the year
Balance as at 31 March, 2021

ACCUMULATED DEPRECIATION AND IMPAIRMENT LOSSES
Balance as at 1 April 2018

Additions during the yaar

Disposals / deductions during the year

Ealance as at 31 March 2020

Additions durng the year

Disposals / deductions during the ysar

Ealance as at 31 March, 2021

NET CARRYING AMOUNT
As at 31 March 2020
As at 31 March 2021

42,200

815,508

42,200

815,508

432,200

818,506

41,111

815,606

™

815,608

616,506

1,088




NOTE 4 - DEFFERED TAX ASSET (NET]

. {Particulsrs Az pt As at
311t March, 2021 3dst March, 2020
Dafarred tax Asssts
Related 1o fined assels 208 2548
fielated 10 Gratuity 66,147 61,815
58,355 B, 464
NOTE 5-LOAN & DEPDSITS
|Errticulars Az ot As gt
15t Merch, 2021 31st March, 2000
Becurity deposils 20,000 20,000
Total 30,000 20,000
NOTE 6- OTHER NON CURRENT ASSETS
|particutars AL o1 A5 i
Aist March, 2021 315t March, 2020
Advanca inconme b (net of provision for tog 775,676 1,669,137
Tortal 775,676 1,669,157
NOTE 7 - TRADE RECEIVARLES
|Particatars As ut Asat
313t March, 2021 Sist mgm
Qutstanding for a perlod exceeding & months from the date they are due for pEyment - =z
Other Debis G587, 531 5597 878
Total 6,697,531 5,537,878
MOTE B8 - CASH AND CASH EQUIVALENT
Farticulars Az al As ot
31sr March, 2021 et March, 2020
Cash on hand 29,756 30,147
Balances with banks
I currant acchunts 85,507 184,519
Total 115,263 214,666 |
NOTE 9 - OTHER FINAMCIAL ASSETS
Particular: As it Az ut
A1st March, 3021 215t March, 2020
Loans and advances to refated parties 32,594,563 25,187,438
Other Recalvabila 196,500 203,284
Total 31,731,453 15,999,712 |




NOTE 10 - OTHER CLURKENT ASSETS
* [Perticulars As at As st
Sist March, 2021 st March, 2020
Prepaild axpeanse 475,910 145577
Cthers 131,245 1309484
Tatsl #i1,165 1,856,061
MNOTE 11 - EQUITY SHARE CAPITAL
|Particulars As at 3151 March, 2021 As at 315t March, 2020
Numbar Amount (Rs.} Number Ampdnt [Rs.)
Authorised
Equity shares of Rs.10/- each (Par value] 1,000,000 10,000,000 1,000,000 10,000,000
1,000, (om0 10,000,000 1,000,000 10,000,000
|sued, Subscribed and fully pald up
Equity shares of Rs. 10/ each (Par value) 10,007 8,100,070 810,007 800,070
10,007 8,100,070 10,007 800,070 |
{a] Reconcillation of tha numbar of shares outstanding st the beginning end at the end of tha reporting period:
Share Capital Shars |
ridculars - Az at 315t Margh, 2021 As at 3ist March, 2020
Number Amount (Ra.) Numizer Ampant (Rs.)
b}isarod.s-um-cﬂhag and pald up squity sharas
Dutstanding at the beginning of the year £10,007 8,100,000 810,007 2,100,070
Issued durlng the year = s i 2
Outatanding at the end of the year Bi0,00T B, 100,470 10,007 8,100,070
{5} Terms,/rights attached to equity shares
The company has one class of shares referred ko a3 Equity Shares having a par vaiue of fis. 10f- each. Each holder of equity shares |z endtled to cne
voba per share.
€] The detalls of sharsholdar holding more than 5 pe reant shares,
[ Equity Shara Capital Enquity Share Capital
Partlculnrs AS At 31st March, 2001 As ot 31st March, 2020
No.of Shares | % of halding Mo.of Shares % of halding
Master Capital Services Lid £10,007 100 810,007 100
NOTE 11 - OTHER ECRITY
|m:hum . Asat Asat
33st March, 206 B1et March, 2020
(8] Securites Pramilum Redave 12,000,000 12,000,000
[b) Benaral Resarve 133 13
(c] Debt/Equity Instrumants through OC G <
{d) Rateined Esrning 11,363,557 B.E57.505.00
Total M&m 20857, 708




B. Other Equity

Particulars Reserves & Surplus Items of other
camprehentive Income Total
Securities Debt/Equity
Premibum General Instruments through
Reserve Reservs Retained Earning o
Balance as at 1 April 2019 12,000,000 1x BEDE 971 - 20,807,054
Profit/{loss) for the year - - 50,614 - &0,614
kEnce as at 31 March 2030 12,000,000 123 EB5T,5BS - 20,857, 108
Presfie/(loess) for the year - - 2,511,972 511,972
Balance a3 st &1 March 2021 12,000,000 113 11,369,557 = 3,369 680
NOTE 13 - TRADE PAYABLES
Particulers F Ag st Asmt
313t March, 2024 11zt March, 3020
Trade pryvabins
= Total outstanding dues of micro enterprisas and small enterprises - -
= Total outstanding duss of creditors other than micro enterprisss and small enlerprises 7,635,948 4 A4R Sa4
Total 7,635,948 4,148,934 |
MNOTE 14 - OTHER FINANCIAL LIABILITIES
[Purticuars As Bt As
3151 March, 2021 st March, 2020
Other payables B4T024 380,708
Total 647,024 390,708
MNOTE 15 - OTHER CURRENT LLABILITIES
Partl culars As st As ot
lst March, 2021 315t March, 2020
Statutory dues 1,264 DER £80,033
Total 1,264,988 80033
NOTE _:l.ri - PROVISIONS
Particulan Aa at As at
315t March, 2021 223t March, 2020
Prowision for employss banefits :
Provisian for gratulty 262,822 245514
Totat 52,8522 BAS, 614




NOTE 1T - REVENUE FROM OPERATIONS

IPlrtlnllri Far the year anded For thve year ended
315t March, 2001 31st March, 2020
income from PMS 42,306,854 34,488,003
Professional Incoma 2 2,000,000
Total AT 306,894 36,488,009
NOTE 18 - OTHER INCOME
|Particutprs For tha year ended For tha pear anded
31st March, 2021 Bist March, 2020
interest/Cther income 13,261,505 2,507 465
Total 13,761,505 _1,587,465
NOTE 19 - EMPLOYEE BENEFITS EXFENSES
|!'ﬂtmllrl For the year ended For the yasr endad
31ist March, 2021 315t March, 2020
Salaries and wages 5,835 4R 6921,776
Stalf welfare expensas 23,897 71475
Total 5.B59,3885 6,554,251
NOTE 20 - FINANCE COSTS
] For the yesr ended For the year ended
3ist March, 7021 3ist m 220
Ilntereuﬁpemu 9,902,264 234
Other borrowing costs
= Bank Charges Ba1 1,229
Fonal 9,903,165 253
MNOTE 21 - OTHER EXPEMNSES
Particu/ars For the year snded For the year ended
15t March, 2031 S1st March, 2020
Fostage & Courlgr 5,381 92,076
ng & Statlonery 69,554 53,310
121,320 165,000
Commissian Paid 16,018,078 3,408,118
Professional Charges 17,595,338 5,420,663
Fees & Tanes 43,600 3,600
Fund Accounting & Custody Charges 2,506,488 2,413,903
Paymaents ta auditors
As ausditors - statutory audie 275,000 275,000
For taxation matters 5,000 25,000
GanerabExpanses 1r.235 -
Sabi Reglstration Fee 166,567 166,566
Total 35,947,661 32021 138




Note 22 Related Party Transactions

HoldingFellow Subsidiaries

Associates/Enterprises owned or
significantly Influenced by the key
Management Persons or thelr Relatives

Ksy Managament Parsonnel and
their Reattives/individual have
significant Infiuence & their

Fallow Bubaldiarias of the Uitimats Holding Cowmpany
Master Insunce Brokers Limited
|Master Infrastructure & Real Estate Developers Limitsd

relatives
Uitimate Holding Company:- H.A. Share & Stock Brokers Private Limited KMP
Master Trust Limited Prime Industries Limited Mr. Harjeet Singh Arora
Hmmf Share & Stock Brokers Private Limited  |Mr, R K Singhania
NHBHM Company Gaold Touch Agri Private Limited Mr. Gurmeet Singh Chawia
Master Capital Services Limited BIg Build Real Estate Private Limited Wr. Maninder Singh
Amni Real Estate Private Limited Relatives of KMP
Faflow Subsidiary Company Master Trust Wealth Private Limited Mrs. Palks A Chopra
thuhr Commadity Services Limited Matria Estate Developers Private Limited Mr. Harinder Singh
Master Projects Private Limited Mrs. Harneesh Kaur Arora

Eminent Buildwell Private Limited

Sanawar Investments

Saintoo Indla Private Limited

=inghania Propertles

Arora Financlal Services Private Limited

H.K Arara Real Estate Service Private Limited

Sanawar Agrl Private Limited

Bluetircle Investments

Crescent Investments

lee Mastertrust Investment Managers LLP
KAG Investment and Advisors Private Limited

Chandi Angel Investors Forum

PHDA Financial Services Private Limited

Mr. Jashanjyot Singh Arora
Mrs. Parveen Singhania

Mr. Puneet Singhanla

Mr. Chirsg Singhania

Mrs. Privanka Thukral

Mrs. Aohila Singhania

Pdrs. Isha Singhania

Mrs. Guneat Chawla

M. Amandaep Singh Chawfa

Transactions with related parties
r
Tt e ptes | ey | Sy ooty | S |
) Subsidiaries oé el Ralatres Reaftives

[Professional income 2,000,000 - - 2,000,000
3,748,254 - - 3,748,264
Interest Recaived 2 661,045 - - 2,881,045
I 2,117,074 - - 2,117,074
Broksrages Paid 2,072 444 s - 2,072 444
- . 4,382,500 4,382,800
hn-unum - - 4,887 500 4,887,500
018,217 : pig2i7

Sundry Cradior E - . -
Sundry Debrors 2,308,382 - . 2,398,392
! 32,564,563 - - 32,804,563

Balanee outstanding at the and of the year [ 25,187,428 " . 25,197,428




23 |No contingent liabliity exists at the end of the Financial Year,

24 |Details of Guarantaes & Loans covered under the provisions of Section 186 of Act, are given in the notes & & 22 1o
lthe Financial Statement.

26 |Disclosures relating to amount unpalid at the year end and together with Interest required under Micro, Small and
Medium Enterprise Development Act 2006 have been given to the extent company has recsived the information|
from suppliér's regarding the status under such Act.

28 |Segmeant Information

The Company is primarlly in the business of porfifolio management. The Managing Direclor of the Company, which|
has been identified as being the Chief Operating Decision Maker (CODM), evalustes the Company's performance,
allocate resources basad on the analysis of the various performance indicator of the Company as a single unit.
Therefore, there is only one reportable segment for the Company.

27 |Being the portfolic manager, to manage the funds/securities of its portfolio clients, the company has opened)
separate bank/ trading accounts on its name to segregate the funds/ securities of its clients from his own funds and
securities and the same Is duly reflected in the books of respective clients.

|Previcus year's figures have been regrouped / reclassified wherever necessary to cormespond with the cmnﬁ
year's classification / disclosure,

For and on behalf of the Board
“__f'ff.z—";/;_____.-
é’ Singhania Harjeet Singh Arora
Director Director

Date: 28.06.2021 DIN-DDO7 7540 DIN-DO0B3176



